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ECONOLIC INTELLICENGE COLLTTTEE

Linutes of Leeting held in '
Director's Conference Room, Administration Building
) , . E Street, N.W.

25 October 1951,

PRESENT

Dr, Max F, Milliksn, CIA, Chairman
Mr, Henry Brodie, State

Mr, Howard viedemann, State

Lt. Colonel George B. Russell, Army
Cdr, Donald C. Deane, Navy - .
Dr. James T. Lowe, Air Force

Dr. Joseph Coker, Air Force

Mr, John kaston, JCS

¥r. 0. V. Wells, Agriculture

Mr, BEmil E. Schnellbacher, Commerce
Mr., Henry Caufield, Jr., Interior

CIA, Secreta

APPROVAL OF LINUTES

1. Action: The minutes of the Economic Intelligence Committee
meeting of 27 September 1951 (£IC-L-6) were approved,

REPORT ON PROGRESS OF SUBCOLLTTTELS

2, Action: It was agreed that the Petroleum Intelligence Advisory
Group should be asked to review the final draft of the petroleum sections
of NIE-L0, with particular reference to the petroleum situation in Viestern

3. The EIC agreed to hold a meeting about the middle of November
to review the substance of NIE-4O and to consider tue effectiveness of
the working group procedure in handling this estimate,

L. The Working Croup on the Lconomy of Western Europe will be
asked .to make recommendations to the EIC &s to the ways in which the
various econonic sections contributed to NIL-UO might best be published,

\
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5. Discussion: Mr. Dees, Chairmen of the Petrolcum Subcamnittee,
reviewed the accomplishments and programs of his Subcommittec. He
emphasized that they are currently reviewing government programs in the
petroleun field and are making an effort to determine what major gaps
exist, particularly as these gaps relate to the Soviet Bloc, Recomuenda-
tions will be made to the EIC in the ncar future as to the best method of
filling these gaps. Mr. Dees also discussed tho first meeting of the
Petroleum Intelligence Advisory Group which met on 15 October 1951, In
connection with this Group, Lr. lLillikan suggested that a copy of the -
finished draft of the petroleum section of NIE-LO might be presented to
the PIAG for review and comment, Lr. Camufiold of the Department of the
Interior suggested that it might be appropriate for Lr. Barton of the
Department of the Interior to serve as a wuciuber of the Petroleum Subcom-

- mitbee. o 1A9a

6. I vriefly reviewed the progress on NIE-YO and indicated
that, although some contributions were late, the work generally was pro- ’
gressing on schedule. | 2lso suggested that the Working Group 25X1A9a
make recommendations about publication of the agency contributions to

NIE-LO,

7. Dr. Mllikan indicated that Dr, Lichaél, Chairman of the
Subcommittee on Agriculture, would spesk to the Economic Intelligence
Committee at its next meeting. :

DISCUSSION Q_P_‘_ SUBCOLLITTEE TERL'S OF REFERENCE

8, Action: Terms of reference for all existing subcommittees \
were distributed to the EIC members prior to the meeting and it was \
agreed that, with certain minor changes, they were satisfactory to the
EIC, In view of the fact thet Mr. Kullgren, Army, had not had a chance .
to review these terms of reference, it was agreed that they should be /
submitied to him by the Secretary and, if acceptable to Lr. Kullgren,
should be passed on'to the Subcomnittee chairmen in their approved
gnended form with the following explanation: ~

1]

}

&  That the paragraph beginning "Cooperate with the Subcome
mittee on Requirements and Facilities for Collation in: (1) 4ndexing
of literature, * # #" found in the terms of reference for the :
Transportation, Petroleum, and Agriculture Subcormittees could be
deleted or retained at the discretion of the subcommittees concerned,

b, That any minor uodifications of these temms of reference
could be made by the subcommittec without the prior approval of

the EIC; although the Secretariat of the EIC should be notified of
any such changes,

¢,  That individual subcommittees, in surveying their particular
field of interest, or in identifying gaps, should advise the EIC of
the subjects within their particular ficlds that have been covered

Ap@gﬁﬂg@*ﬁif*ﬁ&mﬁ'g?@mmmmzss ROCD16015000Z,1
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9. - It was the sense of the meeting that Lr, Viiedemannts draft.
proposal for more standard and explicit terms of reference be reviewed
by the EIC representatives and the chairmen of the various subcommittees.
Camments were to be submitted to the Secretary of the EIC before the
next meeting.

10. Discussion: Commander Deane, Navy, suggested that the following
paragraph Be substituted for paragraph C 2 of the Transportation Subcome
mittee tems of reference: WAffect mutual liaison as necessory on intelli-
gence which is now available or which is scheduled for production within
the various govermment agencies and by external research sources," Comander
Deanc, Navy, also suggested that the following paragraph be auded as point
5 under E in the same terms of reference: "Reduce wherever practicable
duplication of effort in the transportalion intelligrence field. . Both of
these suggestions were approved by the EIC with the exception of Army.

Mr, Kullgren will be asked to coument on these suggested changes when he
reviews the terms of reference,

- 11, Mr. iiedemann, State, prepared and submitted for EIC consideration
a sample terms of reference which he felt described more explicitly the
functions of the subcounittees and which, if adopted by the EIC as a model
form, viould provide greater uniformity for subcomittee terms of reference,
If Mr. iiledemann®s proposal is accepted, it was generally agreed that it
might serve as a puide for futurc subcommzittees, including the Chemicals
Subcomnittee just established, and might in addition be considered for
adoption by those subcormittees alreacy in existence if at some future
date they decide to revise the teras of reference approved by the EIC at
this meeting.

DISCUSSION OF SUBCOLMITTEE ON CHEN.ICALS

12, Action: The EIC agreed to establish a Subcommittee on Chemicals,
A list of nominations to thds Subcamiittee was distributed to the EIC
rembers, .

13. In the absence of nominations for Chairman of the Subcommittee
on Chemicals from the other agencies, CIA proposed Colonel V/, Hepburn
Chamberlain and presented his Curriculum Vitae for consideration by the
EIC members., Members were asked to contact the Secretary of the EIC
within the next week to indicate their acceptance of Colonel Chamberlain
as Chairman or to nominzte some other person to head this Subcommittee.

1, Discussion: It was generally agreed that in line with the
practice followed by other subcommittees, the Chemical subcomaittee would
propose a list of associate members to the EIC for approval,
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FROPOSAL FOR A WORKING GROUP TQ FREPARE THE EGONOMIC SECTION OF NIE-56

15, Action: The EIC representatives were zsked to submit their
nominations Tor this Woriing Group to the Secrctary of the EIC within
one week, , _ ,

16, Discussion: A draft of the proposed terms of reference fcr
NIE-56, "PotentIal Inseccurity of Foreign Areas of Strategic Importance
to the US"; was distributed at the meeting to the EIC members, Dr,
¥i1likan indicated that this was not a final draft but that a draft
- similar to this one would be circulated in the near future by the
Office of National Lstimates for congideration by the IAC agencies. He
further indicated that ONE would ask the EIC to prepare the economic
sections of this estimate,

17. Commander Deane, Navy, asked that the allocation of responsibility
for preparation of this paper, once it has been agreed by the EIC Working
Group, bec sent from ONE to ONI rather than direct from the jorking Group
to ONI. The EIC represcntatives generally felt that this procedure could
be followed in those cascs where it was requested by an EIC represcntative.

PROFOSAL FOR A WORKING GROUP TO CONSIDER THi PROPOSED NIE O "STRATEGIC

18 Actj_.on:- The .EIC agreed that any agency desiring to have
representation on this Working Group should communicate their nomination
to the EIC Secretary within one week.

19. Discussicn: Dr. Millikan explained briefly the background of
the request for this estimate with a general indication of what the
paper might contain., He further indicated that with EIC approval this
estimate should be prepared and production responsibility allocated
through the working group procedurs, and that the two initial tasks

~of this group would be (1) to review and elaborate on the terms of

reference prepared by ONE and (2) to consider the theoretical framework
for this estimate. :

25X1A9a

' ecre
Econamic Intelligence Committee
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SUBCOMMITTEE ON REQUIRBMN‘TS AND FACILITIES FOR COLLATION

OF NiE
ECONOMIC INTELLIGENCE COMMITTEL

TERMS OF REFERENCE

‘1o The membership of the Subcommittes on Requirements and Facilitles
for Collation shall consist of (a) not more than two representatives of
each IAC agency, as proposed by agency representatives on the Economic
Intelligence Committee and approved by the Economic Intelligence Commitiee;
and (b) one representative of each appropriate non-IAC agency, as approved
by the Economic Intelligence Committee.

2. The Chairman of the Subcommittee will be designated by the EIC
and will serve for such period of time as determined by the EIC.

3. The Central Intelligence Agency shall supply the permanént.
secretariat.

L. The Subcommittee on Requiréments and Facilities for Collation
shall:

a. Recommend to the EIC, in cooperation with the appropriate
subcommittee, priority requirements for the collection
of economic information (including publications and
statistics). ‘ ' '

b. Recommend appropriate sources and collection action to fill
such requirements;

¢. Recommend measures to ensure systematic and comprehensive
indexing of available literature on the Sovlet economys

d. Recommend measures which will ensure that foreign economic
: data which have been collected are systematically recorded
and made readily available to economic intelligence users;

6. Recommend the establishment, location, scope and functions

of such specialized catalogs, files, machine indices or
recisters as may be desirable for economic intelligence

purposess
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Sesumiry WNF Terms of Reference

£, Make recommendations to the EIC on any matter relating to

the collection, recording and availability of econcmic
ini‘ormation.

5. The Subcomnittee shall meet as frequently as necessary to
carry out 1ts regponsibilities.

6« The Subcommittee may set up such working groups as may be
necessary. ’

7. The Subcomittee may request the attendance of non-members
as consultants when matters on the agenda make the presence of techni-
cally qualified experts desirable,

8. Reports and recommendations which have been aporoved by a
majority vote of the Subcommittee may be transmitted to the EIC (one
vote per member organization or agency), but in case of dissent, the
reports and recommendations must be accompanied by an appropriate
statement advising the EIC of such dissent.

_ .
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TERHS OF REFERENCE FOR THE PETROLEUM SUBCOMMITTEE

o R

'OF THE FCONOMIC INTELLIGENCE GOMMITTBE

1. The Economic Intelligence Committee has established a Petroleum Sube
committee on which shall sit representatives of the IAC Agencies as
approved by the liconomic Intelligence Committee. Representatives of
other govermment agencies may participate as associate members of the
subcomittee upon approval of the LIC.

2, The Chairman of the Subcommittee shall be designated by the EIC and
shall serve for such period of time as determined by the EIC. The
Cent.rdl Intelligence Agency shall supply the permanent secretariat.

3. The Petroleum Subcommittee of the EIC shalls
a| Arrange concerted economlc intelligence support on petfoleum
(including synthetics, shale oil, and natural gas) for studies

of interagency interest as approved by the EIG.

b, Examine petroletm economic research prograns of the US Government
agencies relating to national security and recommend to the EIC
appropriate allocation of responsibilities,

c. Review the data and analyses on the subject of petroleun
intelligence and advise the EIC in regard to the pertinencs, extent.,
and quality of the available information.

ds Récomend to the EIC for appropriate action, priorities; and
allocation of responsibility for the preparation of analyses to
fill major gaps in foreign intelligence rela:bing to petroleum.

e Racommend to the IC, in cooperation with the Subcommittes on
Requirements and Facilities for Collation, priority requirements
for the collection of infomation on petroleum,
-sf

‘ f. Cooperate with the Subcommittee on Requirements and Facilities
for Collation in: (1) the indexing of literature on Soviet
petroleum, particularly that available in the US Governmentj
(2) the processing and collating of data on petroleum in a manner
which will make it readily available to the intelligence community
(machine, indexing etc.); and (3) locating registers (biographie,
industrial, etc.), determining their scops and coverage and rationaliz-
ing their utilization,

Ee Prepare as directed and coordinate economic intelligence renorts
on vetroleum.: .

h, Make recommendations to t-he EXIC on any matter related to petroleun
economic intelligence.
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SECURITY INFOR
AGRIGULTURAL, SUBCOM{TTTEE

w,.

ECONOMIC INTELLIGENCE COMLOTTEE

* s Approved ForRe|egse 1999/

Terms of Reference

A. The Economic Intelligence Committee, in accordance with its terms
of reference set forth in JAC-D-22/1 (Revised), 29th May 1951, has established
an Agricultural Subcommittee which comprises designated representatives of
agencies with intelligence responsibilities in the field of foreign agricul-
ture as they relate to our national security, i.e., Departments of the Alir
Force, State, the Department of Agriculturs, the Economic Cooperation Ad~
ministration, the Munitions Board, and the Gentral Intelligence Agency.
Representation on this committee may be expanded either from these or other
agencies with the approval of the EIC, '

" B, The Chairman of the A-ricultural Subcommittee shall be selected
by the EIC and the Central Intelligence Agency shall supply the Secretariat.

Co The Agricultural Subcommittee shall maintain a continuing review
of the foreign economic intelligence in the field of agriculture to identify
important gaps and deficiencies in the collective knowledge of the Govermnment

1. M¥aintaining a current record of the total intelligence needs
of the US Government in this field; and, _ '

| 2, UYaintaining a current record of such intelligence which is
’ now available or which is scheduled for production within the various
agencies of the Govermment. '

D. To help meet theA foreign economic intelligence requirements of
US national security as revealed LY these gaps and deficiencies, the
Agricultural Subcomnittee shall:
1. Develop project outlines for necessary studies,
2. Recommend to the Economic Intelligzence Committee ‘the priorities
of the projects and the allocation of projects among Covermment agencies

with due consideration to available facilities and personnel, or to
ocutside institutions under the extermal research program. :

alslnbmimisli—
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e Agricultural

Subcommittee
Terms of Reference

- E. The Agricultural Subcommittee shall arrange for the necessary
coordination of such studies as may be allocated among Government agencies
by the Economic Intelligence Committee. :

Fo The Agricultural Subcommittee shall recormend to the EIC, in
cooperation with the Subcommittee on Requirements and Facilities for
Collation priority requirements for the collection of information on
agricul ture,

G. This Subcommittee shall also cooperate with the Subcommittee on
Requirements and Facilities for Collation in: (1) the indexing of literature
on Soviet agriculture, particularly that available in the US Government;

(2) the processing and collating of data on_agriculture in a manner which
will make it readily available to the intelligence community (machine
indexing, etc.); and (3) locating re;isters (biographic, industrial, ete.),
deternining their scope and coveraze and rationalizing their utilization,

'Approved For Release 1999/09/10 : CIA-RDP82-00283R000100180007-1
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2, Maintsin liaison as necessary on intelligence which is now
- available or which is scheduled for produttion within the various Government
arencies and by external research sources, Reduce wherever practicable
duplication of effort in the iransportation intelligence field,

) gl
~ SECURITY. INFORNORTS

TRANSPORTATION SUBCOMMITTEE

OF THE .
ECONOMIC INTELLIGENCE COIITTTER

Transportation Subcommittee
Terms of Reference

A. The Lconomic Intelligence Committee has established a Transportation
Subcommittee on which shall sit representatives of the IAC Agencies as approved
by the Zconcmic Intelligence Committee. Representatives of other government
agencies may participate as associate members of the subcommittee upon ap-
proval of the EIC,

B, The EIC shall desigﬁate the chairman of the Transportation Sube
committee and the Central Intelligence Agency shall supply the Secretariat,

Co The Transportation Subcommittee shall constamtly review foreign
economic intelligence in ‘the field of transportation to identify important
gaps and deficiencies in the collective knowledge of the Government, and
to this end wills

1. Review the total transportation intelligence needs of
the US Governments '

2, Develop and maintain information on such intelligence which
1s now avallable or which is scheduled for production within the various
Government agencies and by external research sources;

3. Deternine inadequacies in existing intelligence coverage; and

Do To help meet the foreign ecanomic intelligence requirements of
US national security as revealed by these gaps and deficiencies, the
Transportation Subcommittee shall: :

l, Select those areas and/or items of inadequate coverage in
the field of Transportation requiring intensive application of the intele
ligence process, and define the scope of such studies as may be authorized
by the EIC; ‘ '

2. Recommend to the EIC the priorities to be established for
studies in specific fields of inquiry, as well as the Govermment agencies

or private research organizations to which responsibility for the work might
be allocated. : : _

3+ Recommend to the EIC in cooperation with the Subcommittee on

TR R e s dorrr
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Transportation
SECHMNT=INEORMATION Subcomnittee

Terns of Refercnce

L. Cooperate with the Subcommittee cn Requirements and
Facilities for Collation in: (1) the indexing of literature on Soviet
transportation, particularly that available in the US Govermment; (2) the
processing aixd collating of data on transportation in a mammer which will -
nmake it readily available to the intelligence commmnity (machine, indexing,
etc,.); and (3) locating registers (biographic, industrial, etcos, deter—
mining their scope and coverage and rationalizing their utilization,

E. The Transportation Subcommittee shall adviss the EIC on trans-
portation intelligence matters and in this connection shall s

l. Consider such intelligence problems as are referred to it
by the EIC and recommend appropriate action,

2. Consider and recommend action when necessary to the EIC on
intelligence problems raised by any member of the Subcomnittse;

3. Arrange for comcerted intelligence support for transportation
research undertakings suthorized and allocated by the EICj

L, Review periodically and report to the EIC on the progress
made on transportation research programa authorized by the EIC.

Selinimiinlm i
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A. MOEERSHIP

1, The Econcmic Intelligenss Commitbes, in accordance with ite
terms of referento sot forth in IACDW22/1 (vevised), 29 1951,

has emgt:had:,f (WTIOB)* Suboommittes on whish ait
repregsntatives Agenties as approved by the Eccpomis In-
telligente Committse, . w ~

2, Beprosentalivas of other government agemaies partici.
as aas;ciate penbers of tho subcommitice upon approvaln:g the EXC,

B. HOANIZATION

1, The Chairman of the Subcoumittso shall be designated by tho
EIC aod shall serve for euch paricd of time as determined by the EIC,

2, The Centm) Intelligence ghall the

- ) o 1lig Agency ‘ snpply pommrh
3, The Subcormittes may set up such working groups as may be

neceasary to carry out any of its assignsd funstions, -

#). The Tramsportation Subeccomittee shall be ooncernsd with all
pr:lm:al modes of tramsport (vis, reilrcads, inland waterways, moxie
time shipping, motor roads, avintion, and pipelines) both within and
betvean foreign otuntries; primitive modes of ‘ramsport, as well es
Rittos s subotamhive revpensiai tois Mmspwium’”om Sems wveats

8 ve blems wa.
their consideration, Fro :

2, TFor eeth principal mode of trameport, the Suboommittee shall ,

hm\dﬂ:mmdﬂn subjoct matter which relate to
the matical seowrity {e.g. traffic, perwanent way, equipment, inotd-

tuticonl factors, etc.).
m
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' ", Military aspects of tion
5o subject mtter scope of Wmmmswmmu Wma ﬁ
guuwwmhumhmmbdamm tut
mmmmmummmmmm an.
» doventery, etc, of military aireraft, maval vessols, ¢
itens of equipment of en essentially military characier,

ade
other
D, FUETION |

1, 7The Subcommlttce shall maintain a oontimuing revie
mww&?ﬂ&Wmﬁ%?
ddentify important | deficienc ths collective knouwledge
ﬁftheU-S.Gwmt,MtomsMsmztm v .

8, mmmmmmmwm

U3 Govermment in this
> £ie1d avd meintain appropriate resords of

o, Exanine the data and analys ' |
TATION}® apd advise the EIC in o ”&t&mm“(mm
Nwwwmammmm. ‘ ’ ‘

2. The Subooumittes skall
% Suboo Sl assist dn elintmsting tho gire in do-

8, m
Dlvolo;ﬂ.ngu afwmojeetadeammmm

be w:ngmthamrmamtoaoﬁmi)ﬂn

priority of reseerch rrojecte designed to £111
! allocation of respansibilities anmong Gmt?g:cﬂ? fei-i f)bom

Seiiiinfif
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mmtm‘&smhmmwuthdm.@mﬁmtommms
Waﬁs&mbmm)tﬁaw,ﬂmam

: ts o mate 1 P to ortedd | !
ﬂdrmlnmhmm. A institetions o
3, Tho Suboommittes sball advise the EIS regarding adequcy
dmm?mmmmawwm)ﬁ.mmﬁ:m

- 8, Beomemd o the EX, in cooperstion with the Subocme
mittse o Eoquivenents end Facilitles for Collation
w:mf the collection of information on ({'ﬁmm)*.

b, Cooporate with the Subcommittes on Requirements and Facile
%Auoat?‘cmaumini)iﬁmdngntomﬁmoa%t (TRARSP(R-
TIM)*, particulariy that available in the US Govermment; ii)

_Frocessdng and collating data on (TRABSPORTATION)® in a panner
mhmmm_&mmdmmaaibhtq*hmnm'
ocummity (e.g, machine records indexing, ete,); and 141) deter-
w,mﬁ%«ﬁmdﬂmﬁmm :
» industrial plants, ete,) and raticsalising their utie

& 'fb&ubcmittoeahau,m:'eqmstedbytblm eowd:linh
and arrenge the necessary intelligenne support for such 'muw’ '
geaiﬁﬂnﬁﬂdqf (masrmmm)nqwb?mmmwtbw

5, The Suboumnittes ehall assist the I in parfarming ary funo-
tions aseigned to the EX uhlch apply %o forelgn coamtds fotelidommn
in the field of (TRANSPGRATIGH). T > O '

b, When directed by the EIC, 4t shall ‘econtmis in-
_ mmmwé(mmmﬁ;ﬁ?ﬂ ol

1, The Subcommittes shall all EIC
o ¢ boe otiw omadthn & with a

'and recommendations whichhavehaenam'oved ' a
the Subcommittee (cne vote per mesber mﬁmc
muwtmumzmumm,wthmw
Mmmmtmmuwbymmu statement
: esant, '

If.
:
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Section C, Fetroleum Subcommittee

Co SUBJECT MATTER 3001%

~ Lo The Petroleun Subcemmittes shall be sonserned with orudes
o) (inoluding shale oil), matursl gms, refined products, and syn-
thetic 1iquid fuslmo : | |

20 For sach commodity or sommodity group in the field as se
defined, the Subcommittee shall be conserned with all aspects of
the subjeot matier which relate to the national seourity (e.go re-
Serves, produwtion, foreign trade, consumption and rejuirements,
instituwtional faotors, eto.) ,

3. The Petroleum Subcommittee shall cooperate with other
sutcomzittees established by the EIC in covering any aspeot of
roloun whioh 1s of mutwl interest to it and other subsommittoes
%8s pipe lines). Produstion and foreign trede in equipment for
the petroleum industry shall be inoluded in the scape of the Petroi-
oun Subsomuittee’s substantive rosponsidilities untii a Machirery-
Bquipment Suboommittes is establighed. '

e
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Sestior G, __Asgﬂsufltin'e Subsommittee

Co

..:j_’___-—.—-—-—“—'&’ﬁ

SUBJBOY MATTER SCOPE

Lo The Agrle qiture Subcomuittes ehall be conserned with
all s¢ade vegr.adle and animal products sustomarily regarded as
egrioultural sommdities, fibers, forest produots, and fish.
Predwnts of e food prosensing industry, textiles, and ieather
stall be insiude? &in tho ecope of thg Subsomittee’s substentive .
responsibilitieno

fo #hile po agricultural sommodity is excluded in
prinsiple from the Sutsommittse’s gubjest matter coverage,
the Subzomxittee shall not be held responsible for covering
mture.l rubdero

b #ith the sxpeption of foud, the Subsommittes shall
r:;t be held responsible for covering end-produsts of indus-
irtes based on agricultural commoditiea (e.g. apparel, foot-
viar, finished woodl produsts, alsohol, mog,

2. PFor the extirc agriocultural sector of an esonomy &8 80
definct, the Subsormmitiee shall be conserned with all aspeots of
the suijest matter whisa relate to the matiomal security (eog.
land ilization, produstion, foreign trade, consumption and res
quirenmts, ingtitucioml feotors, ets.).

o The Agrioultu-al Subsommittees shall sooperatas with other
suscamitteos ostabliyiod by the EIC in covering any aspest of
apriouiturs vhieh is f mutual interest to it and other subsom-
mitees, Praductiocn and forsign trade in agrioultural oquipment
she!d be inciwded inthe seope of the Agrisulture Subsommittes‘s
subitantive responsiiilities until a Machinery-Equipment Subsome

’ mittes is eriablishod,
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SECURITY INFO

IAC NOMINATIONS TO THE SUBCOM!ITTEL ON CIEMICALS

Department of State
Department of the Alir Force

Department of the Navy

Department of the Army

Central Intelligence .Agency

Marion Worthing

Chief, Industrial lineral
Products Branch,

IFI

Dr, Sidney Kunisnsky

Chemicals and Atomic b.nergy
Section

Target Research

ONI does not desire repre=
sentation at this time.

Major F. L, Schaf, Chemical Corps
Scientific Unit (Weapons and
Equipment) Technical Branch

25X1A%9a
Chief, Chemicals Branch
25X1A9%a
Chemicals Branch

THE FOLLOWING ARE SUGGESTED AS ASSOGIATE MEMBERS

Departmerit of the Army

Department of the Navy

A representative of the
Chemical Corp - from
llesearch and cngineering
Branch (suggest that Gen. .
Bullene make the nomination)

Also should be a representa=
tive from Ordnance -~ from the
Propellants Branch of the
Industrial Division (suggest
that lir. Jackman be considered)

A representative from the
Office of Naval Research,
(Suggest that Rear Admiral
John Snackenberg be con=
tacted re this nomination)
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Department of Agriculture -

NPA

Department of Commerce

ECA

Munitions Board
Research and Development
Board

Office of Scientific
Intelligence - CIA

A representative of the Bureau
of Industrial and Agricultural
Chemistry. (Suggest that Dr.

Walter Scott, Deputy Chief of

the Bureau, be nominated)

A representative of the Nilitary
Requirements Branch of the
Chemicals Bureau {Suggest that -
Mr. Klipstein be contacted on this
nomination)

A representative of the Office
of Technical Sources (Suggest
that the Director, lir. Green be
contacted on this nomination)

Sugrest that lir. McCullough of
the EIC consult with Ted Sweet
of ICA on this,

Suggest that Mr. Taggert of EIC
propese & nominee,

Recommendations should be made

by Dr. Whitman

] 25X1A9%a
Chemicals Branch
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DRAFT TERMS OF REFERENCE

NIE-56: Potential Insecurity of Foreign Areas of Direct Economic
and 1iitary Importance to US oSecurity interests

THE PROBLEM

. To determine the importance of various world areas in terms of their
direct economic and military contribution to the security interests of the
US, on the one hand, and to the Soviet bloc on the other, and to estimate
the vulnerability of such areas and the direct consequences of their loss
to US security interests. : :

SCOPE
The project éhould examine each area separately, and estimate the
strategic importance and wvulnerability of the area in the event of global
- war and alsoc in the absence of global war, Particular attentionshould -
be directed to the possibility that particuler resources will be cut off
from the US, and to the possible timing of any such development.
QUESTIONS BEARING ON THE PROBLEM#

Io Econoi;ic Importance (1)

Are the economic resources of the area of actual or potential strategic

importance to the US? To US allies? (The term "allies" is intended %o
include particularly the NATO countries, West Germeny, Australia and New

ORR ¢ EIC Zealand, and Japan,) Are there any outstanding respects in which ths

Agencies resources of the area are of importance to non-Commmist countries in
other greas that are not allies of the US but are within the orbit of US
security interests? (This includes particularly such countries as Yugo= :
slavia, Spain, the countries of the Near and Middle East, India, and Pakistan.)
Are the resources potentizlly or actually important to the Soviet bloe?
Each rescurce should be discusged specifically, under the following headingas:

\

L AT éxpéctéd %ﬁat contributions wj‘ 11 be ' - _
prepared in thr
atages, shown by the nuwbers after each major heading, ¢¢ Successive

The areas to be studied in order of priority ave: F :
Formosa, Thailand, Burma, Malaya, Irxggnesia{ Phi]:!.p;()ii)w glgggg, gﬁsp%gﬁlia
?ﬁd New Zealand); (2) India, Pakistan, Ceylons (3) Near and Middle Eastg

) Africa (North Africa and Central omd Sou,ﬂ;x Africa); and (%) Latin

ﬁﬁﬁﬁﬁé, Fach of these studies will be presented a3 a separate national
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SECURITY. INFOR

A Natur_al resources

l, Extént and availability

2, The degree to which the US depends on them (both for its
om direct rearmament effort and for anticipated US contributions
to allies). ' _

3, The degree to which allies of the US depend on them,

. Outstsnding respects in which other non=Commmist countries
depend on them,

S, The degree to vhich Soviet bloc countries depend on them.
B Agricultural
J~5. (Same as above.)
C. Industrial resources
1-5, (Same as sbove.)
D. Manpower for economlc purposes (state whether skilled or unskilled)

1~5, (Same as sbove.)

Military Importance (1)

Are the military resources of the area of importance to the US? To

US allies? To the Soviet bloe? .

Defense Dep‘tc
(Coordinated

by G=2)

Defense

IiI.

A, Armed forces: . strength, composition, combat effectiveness,
degree of cooperation with US.

B, lanpower for military purposes: surplus, if any (state whether
trained or untrained).

C, = lilitary facilities:
1, Navel and air bases.
2, Commmications and transport facilities.
3. Arsenals and depot facilities.

Factors Affecting Availability of These Resources (2)

Ao+ Hlitary vulnersbility, with and without US aid on lines presently
indicated, ' ,
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ORR « EIC

1v,

ORR « EIC
Defense

Defense,
+ EIC '

ORR « EIC
Defense

oW s fl

SECURITY INFOR
B. TForeign policy orientation in the East~West conflict.,

Ce POutical Stam.lity °

Do Govermment plans and policies that may affect availability of
resources, €.g., hationalization plans.

E. Economic vulnerability, ineluding sabotage, strikes, preclusive
buying, degree of self-sufficiency, balance-of-payments situation,

and any other factor likely to affect wulnerability. Indicate situation
in absence of US aid, and with US aid on lines presently indicated.

Conclusion (3)
In the light of the aboves

A. VWhat is the over-all importance of the area to US security
interests, in terms of direct economic and military contribution to
the US, its allies, or other non~Communist countries, on the one hand,
and to the Soviet bloc on the other hand?

B, What is tha likelihood that the resources of the area mey be
denied to the US, its allies, and other non-Communist countries

(1) in the event. of global war; (2) in the sbsence of global war? If
there i3 a likelihood of loss, how imminent is it?

Co Yhat would be the consequences to US security interests of such
loss, in terms of direct effect on the economic and military potene
tial of the US, its allics, and other non-Comrnunist countries, on
the one hand, and of the uonet bloc on the other hand?

W’ ‘ .
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